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On 9 October 2024, Egypt’s Ministry of Finance Key Aspects

announced a new tax reform initiative aimed at supporting

businesses and improving the country’s tax framework. 1- Relief and Simplification for Taxpayers & New

This is a significant development in Egypt’s ongoing Incentives for SMEs

efforts to modernize its tax administration and improve the - The initiative is designed to ease financial pressures

investment climate. on taxpayers and attract new ones by simplifying tax
procedures and introducing incentives for small and

The initiative was developed after extensive discussions medium enterprises (SMEs).

with various segments of the business community. Over - Aunified, simplified tax system has been introduced,

20 meetings were held, gathering input from industry targeting businesses with annual revenues of up to

representatives such as: EGP 15 million. This includes attractive benefits like
exemption from stamp duty, capital gains tax and

* The Federation of Egyptian Industries no dividend tax. In addition, the obligation to file VAT

« The Federation of Chambers of Commerce returns has been reduced to four returns per year, and

* Professional and business associations the requirement to submit payroll tax returns is limited to

* Large accounting firms the annual reconciliation statement.

+ Tax professionals and experts - For businesses with less than EGP 15 million in annual

«  The Small and Medium Enterprises Development Authority revenues, tax rates are capped based on revenue
brackets, ranging from EGP 1,000 to 1.6% of profits,

The initiative targets several key areas, aiming to reduce depending on revenue.

taxpayer burdens, boost transparency, and promote higher - This approach incentivizes these businesses to formalize

compliance. their operations and register within the tax system.
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2. Reforming Tax Obligations

- The initiative will unify and simplify tax services, including

VAT and income tax, with clear guidelines on compliance
and reporting.

To enhance efficiency and support taxpayers, the
initiative also involves the centralization of tax services
and the implementation of a digital platform. This system
allows businesses to access all tax-related services
through a central clearinghouse, making it easier to file
returns, track payments, and resolve disputes.

3. Dispute Resolution and Compliance Measures
- Businesses are encouraged to settle old disputes and

align with the new system. A major highlight is the
extension of the dispute resolution law, offering taxpayers
the opportunity to settle long-standing disputes with
significantly reduced penalties on overdue amounts.

A cap has been set on all tax penalties so that they do
not exceed 100% of the original tax amount, with the aim
of limiting the accumulation of interest and late payment
penalties.

The initiative extends flexibility to businesses struggling

5. Encouraging Voluntary Compliance
- Special provisions are made for taxpayers who voluntarily
register for previous tax periods, ensuring no penalties or
late fees will be imposed on them.

6. Ongoing Reform and Training

To support the ongoing development of the tax system, the
Ministry of Finance has committed to continuous reform and
improvement. This includes:

- Training tax officers and improving their skills to provide
better service to taxpayers, ensuring that tax assessments
are fair and accurate.

- Implementing continuous feedback mechanisms to
gather input from businesses and professionals, ensuring

the system remains responsive and efficient.

7. Encouraging and Promoting Investment
- Enhancing the effectiveness of the Advance Ruling Unit,
which is empowered by law to issue binding decisions
for the tax authority regarding the tax treatment of
transactions that taxpayers wish to undertake, and which

have tax implications.

with tax filing deadlines. Specifically, it allows taxpayers - Strengthening the role of the Investor Support Unit under
who failed to submit their returns from 2020 to 2023 the office of the Chairman of the Egyptian Tax Authority.
to file them without facing penalties, offering a second

chance for businesses to comply without fear of penalty.  This initiative is expected to boost Egypt’s tax revenues by

improving compliance and simplifying the tax model for

L. Administrative Efficiency businesses, particularly SMEs, while reducing administrative
- The central clearing system has been activated to burdens and promoting voluntary participation in the formal
facilitate taxpayers in making the necessary settlements tax system. Additionally, businesses, particularly SMEs with
of their balances according to the investor’s priorities, outstanding tax disputes, are encouraged to settle through the
ensuring the liquidity needed to continue their business newly extended dispute resolution program.
activities.

- Introduction of the first tax inspection after five years
for newly registered businesses, reducing the immediate
burden of compliance.

- The tax refund system has been improved and developed
by simplifying procedures, aiming to reduce the time

required to process refunds and quadrupling the current
rate of refunds.
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This document is intended to provide general information and does not constitute legal or
compliance advice. It is essential to consult with a qualified professional or legal advisor for

specific guidance tailored to your individual circumstances. The content of this document is
subject to change without notice. Please note that tax laws and regulations can be complex
and subject to interpretation. It is each entity’s responsibility to obtain professional advice and
ensure compliance with all applicable laws and regulations.
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